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November 16, 1998
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NOV 161998

Re: Ex Parte Communication in CS Docket No. 98-120

Dear Ms. Salas:

Lawrence R. Sidman, representing Thomson Consumer Electronics, Inc., forwarded today, via facsimile
transmission, to the appropriate legal advisors for each Commissioner, the attached press release regarding
Thomson's and Zenith's extended conditional access copy protection proposal for use with the IEEE 1394
standard. This proposal is relevant to the digital television, cable compatibility issues discussed in CS Docket No.
98-120.

In accordance with Section 1.1206 ofthe Commission's Rules, an original and one copy of this letter and
a copy of the press release are being filed with your office.

..
If you have any questions concerning this matter, please do not hesitate to contact me directly.

Respectfully s.Jbmitted,

Lawrence R. Sidman
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t.~ lHOMSON CONSUMER ELECTRONICS

NEW DIGITAL COpy PROTECTION PROPOSAL
WOULD SECURE AUTHORIZED COPIES

One~time digital home recording protects
both consumer's rights and recorded content

WI: SHINGTON, D.C., November 13: 1998 - A new technology to
:~rl)tectB!jainst unauthorized copying of television programs and movies in
·:h{! digibi! I age will soon be reviewed by the industry working group
~h2rged 'vith examining copy protection approaches for digital interfaces.

Tht}mson Consumer E~ectronicsand Zenith Electronics Corporation
~m jointl~, proposing a digital copy protection method dubbed HXCA" for
Extended Conditional Access. XCA allows for copy protection of home
f'eGordi!1~iSon both one-way and two-way interfaces and uses a renewable
3:ecurity ~;ystem. XCA is easily and inexpensively implemented for ali
di~lital interfaces (such as the EIA-762 RF Remodulator Standard and the
lSI:E '13S,s Interface) that will be used between digital television sets and
other dig;tai device5, including digital VCRs, DVD players, and cable TV
E!quipmellt In the near future.

HOther copy protection proposals provide no mechanism to prevent
iT~ll!tiple qenerations of copies. Any copies of a program made by a
t;OnSuml1 r might be easily duplicated by others ~ including video pirates/'
f:~>:plainedEd Milbourn, product manager for Dlgital Television at Thomson
~(msum~~rElectronics. liThe XCA method will allow copies only of
m;,cr/P~ddata, with decryption occurring just in the display device. In the
::;r=:hitectJre, only original content or first generation copies would be
dl'splayed," he said.

T,.'1l Sorensen, Zenith vice president, Digital Business Development,
Sii" id, "Wu believe that those who produce movies and TV shows should be
~~(·ncQrnr·d that some copy protection schemes do nothing to prevent
iecordln!j the data in-the--ciear. Extended Conditional Access is an elega.nt
!;imple 5'1Jution that addresses this issue he~d-on."
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Tho XCA method avoids complex two-way key exchange schemes
md allows for simple one-way copy protection across any digital interface.
rhe joint ThomsonlZenith proposal also eliminates the need for embedded
,>oftware 3ecrets in consumers' television sets or recording machines that
:.ould someday be uhacked.'J

An other major problem with the other proposals is that they are
j,"Iterface, specific. Manufacturers would be required to support different
:.opy prcI':eetion solutions if they choose to implement different digital
jl1terface!~. This is likely not acceptable to the consumer electronics
industry IS it introduces unnecessary complexity to digital product design
and manufacturing, resulting in a cost increase, Milbourn explained,

Thomson and Zenith .. among the largest TV marketers in the U.S.
and accounting for about one-third of all TV sales .. plan to submit their
XCA proposal to an engineering working group of the Consumer
E! ;;ctroni~ Manufacturers Association (CEMA), a committee formed to
€p~atuate the impact of different architectures for protecting copyrighted
di'Jital cc ntent on consumer electronics devices.

"Digital copy protection is important for consumer recording devices
ar,o also for the successful rollout of digital television throughout the
United S':ates," Zenith's Sorensen said. "Digital transmissions can be
f~cordecj and duplicated without degradation - a key improvement over
;311al09 wcording. This necessitates an effective and flexible means of
preventh 19 the creation of multiple generations of perfect copias of digital
'Jntertai" ment content.

Wi th XCA, manufacturers would not be required to build overly
Gomphn;software into consumer devices. Some copy protection $chemes
Pl'oposej by other companies would allow a cable company or movie
studio tr. single-handedly disable a television or VC.R through the cable TV
Ci>one,ct, on. This process, while attractive to some in the video content
busines~" would mean a sweeping change in how consumer t).'odlJcts are
used. C msumers would be forced to det~rminewhat led to the
d':?activc~don, and how best to restore tho product's usefulness.

"'r: he beauty of the XCA proposal is its simplicity. Irs easily
r..;~nowat: fe with a simple 'smart card,' much like ::;a.HTent digitai satellite
r·w;aivirl'j systems. And our method wou!d keep pirates at bay in the digital
e~viro:mnent,"Thomson's Milbourn said.
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fhe naticm's largest manufacturer and marketer of home entertainment
r;>rQduct.s, Thomson markets under the RCA, PROSCAN, and GE brand
1ames. Thomson makes and sells TV sets, VCRs, digital satellite receiving
3Y::5tems~ camcorders, digital video disc players, and wide range of
::onsumer audio and communications products. Thomson is based in
,ndianap()lis, where the company's technical center employs mora than 700
.;mgineerH and technicians for audiolvideo product research and
ieveloprnent.

About ZCllith

Founded in 1918, Zenith is a long-time leader in consumer electronics.
Zenith pr;>ducts include dire(;t-view and projection home theater television
~;ystem$,VCRs, eve players, accessories, set-top boxes and cable
!nf)dems, Zenith is a primary developer of digital high-definition television
{HOTV) a,d pioneered development of the EIA·162 RF interface, adopted by
CErJlA as an industry-standard digital interface. The company's corporate
heoadqua:1.ers and technology center are in Glenview, III.

'-~Clr more information, contact:

TrtOmsOI,:
ZGlnith:

Dave Arland, (317) 587-4450
John Taylor, (847) 391-8181


